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PV = Cash Inflow X Discount rate
8. 76 b (ATEs To5 ({9 I |
NPV = PV - Project Cost
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BRI @6 W) RE (IRR) = A + [C/C-D] (B-A)
@, A = w&EE fees @6 (Lower discount rate)
B= & fesise% &6 (Higher discount rate)
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A B & D E F

1

2 Cost of Capital 15%
3 Year Project 1

4 0 -1,250,000
5 1 250.000
6 2 350,000
7 3 450,000
8 4 500,000
t 5 750.000
10 IRR 20.13%
11 NPV $186,683
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